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Economy

The statistics published in the United States were mixed. The manu-
facturing PMI disappointed, falling from 51.6 to 49.5 in July, while its
services counterpart rose from 55.3 to 56 (54.9 expected). Q2 GDP
surprised on the upside (+2.8% g/q annualised vs. 2% expected).
Durable goods orders fell by 6.6% m/m in June, whereas an in-
crease had been expected. The real estate sector is suffering: sales
of existing homes contracted by 5.4% m/m in June (-3.2% est.), as
did sales of new homes (-0.6% m/m vs +3.4% expected). The rise in
the PCE price index (+0.1% m/m; +2.5% y/y) is slowing and reassur-
ing. In the eurozone, the PMIs disappointed in July: the manufactur-
ing PMI fell slightly, from 45.8 to 45.6, and the services PMI fell
from 52.8 to 51.9. In China, the PBoC continues to ease monetary
policy, cutting medium-term interest rates from 2.5% to 2.3%.

Planetary Limits

In its mid-year report on electricity, the International Energy Agency
estimates that solar electricity production will grow by 33% in 2024,
with the total of solar + wind exceeding global hydroelectric pro-
duction for the first time. By 2025, renewables as a whole should
overtake coal-fired generation for the first time, accounting for 35%
of global consumption.

Bonds

US growth came in above expectations at 2.8%, while inflation con-
tinued its return to target (0.1% m/m & 2.5% y/y). We have noticed
a bull steepening in the yield curve (2Y -13bp/10Y -7bp) and the
market is firmly expecting a first cut in September. At the FED meet-
ing on Wednesday, J. Powell is expected to make a statement along
these lines. In Europe, the PMIs disappointed once again and yields
ended lower, with a similar movement in the US (Bund 2Y -16bp/10y
-6bp). Market expectations are starting to point to 3 further cuts
between now and the end of the year.

Sentiment of traders

Stock markets

After an eventful week, the waltz of quarterly results will continue
to punctuate trading: in Europe we will have L'Oréal, HSBC, Axa
and Clariant, while in the US Amazon, Microsoft, Apple, Meta and
McDonald's, among others, will be releasing their results. On the
macro side, we have the FOMC meeting (no change in rates ex-
pected) and the employment figures, both in the US and in Europe.
It should be another volatile week.

Currencies

The €/$ failed to break res. 1.0870, and a test of sup. 1.0765 is
possible this week. Forex traders’ attention will be focused on the
central banks: BOJ, FED and BOE, and we expect high volatility.
The dollar is up slightly at $/CHF 0.8843 sup. 0.8810 res. 0.8926.
The CHF remains in demand at €/CHF 0.9595, sup. 0.9545 res.
0.9680. The pound is down at £/$ 1.2847, sup. 1.2710 res. 1.2920.
Gold rebounds to $2,392/0z, sup. $2,350 res. $2,425.

Today’s graph

US contributions to GDP growth
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Markets

Reassuring figures on price growth in the US enabled 10-year
sovereign yields to fall by 7bp in the US, ébp in EUR and 7bp in
CHF. European equities outperform (+0.6%) other regions (US:
-0.8% and emerging markets: -1.6%). Gold (-1%) did not benefit
from the fall in interest rates and the stable dollar (dollar index:
-0.1%). The fall in the price of oil barrel (-4.3%) is good news for
global inflation. Coming up this week: house prices (FHFA and S&P
Corelogic), household confidence, Fed meeting, ISM manufactur-
ing and employment report in the United States; EC confidence
indices (economy, industry and services), Q2 GDP, consumer price
index and unemployment rate in the eurozone; manufacturing and
services PMI in China.

Swiss Market

Coming up this week: economic barometer July (KOF), SNB S1
results, inflation July (FSO) and PMI purchasing managers’ indices
July.

The following companies are due to release H1/Q2 results: Sika,
Kardex, Clariant, SIG Group, Comet, Inficon, Swiss, Swisscom, Inter-
roll and Mobimo.

Equities

The ALPHABET (Core Holdings) report confirms the solid trend in
Capex, but raises questions about returns on investment. Big tech
companies are obliged to invest massively to remain competitive,
as the CEOs of Alphabet and Meta have pointed out, preferring to
risk over-investing rather than under-investing, as the cost of not
keeping up with technological change would be much higher.

DEUTSCHE BOERSE (Core Holdings) delivered good results, with-
out any false notes but without any material surprises capable of
causing estimates to be raised. That said, the relevance of a bal-
anced revenue mix, between cyclical revenues, stable revenues and
M&A, has once again been clearly demonstrated.

HARTFORD (Satellite) reported an excellent Q2, with EPS at $2.50
ahead of expectations ($2.24). All segments exceeded expecta-
tions, and management confirmed that sales momentum remains
very robust and that margins are continuing to improve. And the
icing on the cake is that the valuation remains very attractive, with
multiples discounted by 15-25% despite ROE (17.4% in Q2) 15% >
competitors.

ROCHE (Core Holdings): According to the Financial Times, quot-
ing CEO Thomas Schinecker, Roche plans to accelerate the de-
velopment of its anti-obesity treatments. The first therapy could
be launched as early as 2028. In addition, while the company has
disclosed information about only three assets, the CEO says it has
inherited seven compounds through the acquisition of Carmot.

Performances
Since

As at 26.07.2024 19.07.2024 31.12.2023
SMI 12 241.49 0.56% 9.91%
Stoxx Europe 600 512.83 0.55% 7.06%
MSCI USA 5193.75 -0.81% 14.10%
MSCI Emerging 1072.28 -1.59% 4.74%
Nikkei 225 37 667.41 -5.98% 12.56%

As at 26.07.2024
CHF vs. USD 0.8831 0.62% -4.69%
EUR vs. USD 1.0856 -0.31% -1.72%
10-year yield CHF (level) 0.51% 0.58% 0.70%
10-year yield EUR (level) 2.35% 241% 2.00%
10-year yield USD (level) 4.20% 4.24% 3.87%
Gold (USD/per once) 238270 -1.02% 15.36%
Brent (USD/bl) 80.46 -431% 3.57%

Source: LSEG Datastream
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