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Economy

The statistics published in the United States were generally satisfac-
tory. In particular, the US economy created more jobs than expected
in March (303,000 vs 214,000 expected). The ISM manufacturing in-
dex also came as a positive surprise, rising from 47.8 to 50.3, which
mitigated the disappointment of its services counterpart, which fell
from 52.6 to 51.4, although a rise was expected. In the eurozone,
inflation slowed faster than expected in March, from 2.6% to 2.4%
y/y (and from 3.1% to 2.9% for core inflation). In China, purchas-
ing managers’ confidence improved from 49.1 to 50.8 in March in
the manufacturing sector and from 51.4 to 53 in services, above
consensus expectations.

Planetary Limits

Fed Chairman Jerome Powell has stated that climate change is
not part of his mandate, which is factually the case, and that he is
opposed to the Basel Committee imposing climate change report-
ing requirements on banks. There is also a difference of approach
between Europe and the United States on this issue: the European
institution is in favor of such a measure and is now carrying out
climate stress tests to assess the costs of adapting to a low-carbon
economy.

Bonds

In the US, the better-than-expected ISM manufacturing report,
combined with a solid employment report, pushed rates up (2Y
+13bp/10Y +20bp). The “no landing” scenario is gaining momen-
tum and the market now expects only c. 2.5 rate cuts in 2024. In
the eurozone, inflation came as a positive surprise (2.9% y/y vs.
3% expected) but rates were influenced by the US movement (10Y
Bund +10bp/BTP +14bp). Interest rate volatility had no impact on
credit, with IG spreads continuing to narrow in Europe (-4bp) while
US HY spreads widened slightly (+5bp).

Sentiment of traders

Stock markets

The indices got off to a mixed start this week, as we await the first
quarterly results (from the US banking sector on Friday). On the
macro side, we will have CPI, PPl and the FOMC minutes in the US.
The ECB meeting on Thursday will be closely watched, with no rate
changes expected. The markets are nervous, with the expected rate
cuts receding somewhat.

Currencies

The € at €/$ 1.0830 could come under pressure this week after
stronger-than-expected US employment figures and the forthcom-
ing CPI. The $/CHF has failed to break the $/CHF 0.9112 level, and
a test of the sup. 0.8924 is possible. Rising geopolitical tensions
could give the CHF renewed strength at €/CHF 0.9790, res. 0.9842
sup. 0.9690. The £ is consolidating at 1.2627, a break of res. 1.2675
is needed to resume uptrend; sup. 1.2500. Gold reaches a new all-
time high of $2337/0z, sup. 2110 res. 2375.
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Markets

Geopolitical tensions on the one hand, and better business
figures on the other hand, drove up oil prices (+4.7%) and gold
prices (+4.9%). Sovereign 10-year yields are up ~20bp in the US
and ~10bp in the eurozone. Equities are suffering (US: -1%; Eu-
rope: -1.2%; Switzerland: -2%) except in emerging markets (+0.2%).
Finally, it should be noted that the dollar was fairly stable over the
week (dollar index: -0.2%). Coming up this week: SME confidence
(NFIB index), consumer price index, Fed minutes and household
confidence (Univ. of Michigan) in the United States; ECB meeting
and investor confidence index (Sentix) in the eurozone; foreign ex-
change reserves, monetary aggregates, consumer price index and
trade balance in China.

Swiss Market

Coming up this week: unemployment in March (Seco), accommoda-
tion statistics for February (FSO) and traffic statistics for March from
Flughafen Zdrich.

The following companies are due to release figures: Bossard,
Burkhalter, Barry Callebaut, Givaudan, Jungfraubahn, VAT Group,
Helvetia and BC de Lucerne.

Equities

ASSA ABLOY (Core Holdings) has announced the acquisition of
Messerschmitt Systems of Germany, which manufactures access
control hardware and software for the hospitality market. The ac-
quisition is expected to be slightly dilutive to earnings per share.

BYD (Satellite) sold 302,459 NEVs (New Energy Vehicles) in March
2024, up 46% on March 2023. Furthermore, the Group produced its
7 millionth NEV.

SIKA (Core Holdings) has acquired US-based Kwik Bond Polymers,
LLC (KBP), a manufacturer of polymer systems for the refurbish-
ment of concrete infrastructure. The company focuses on the reha-
bilitation of bridge decks and complements Sika’s high value-added
product offering for the renovation of concrete structures.

SWISS RE (Satellite): surprise announcement last week of its CEO
departure on 1 July after 8 years at the head of the group. He will
be replaced by Andreas Berger, the current CEO of Corporate Solu-
tions, a former thorn in the side of the group which he managed to
turn around in five years. This internal appointment reflects continu-
ity in terms of strategy.

Energy sector: the IEA has revised upwards its projection for
growth in world oil demand, to +1.3 mbl/d compared with +1.1
mbl/d previously. This is a boost for prices, in addition to the current
tensions in the Middle East.

Performances
Since

As at 05.04.2024 29.03.2024 31.12.2023
SMI 11495.79 -2.00% 321%
Stoxx Europe 600 506.55 -1.19% 5.75%
MSCI USA 4960.81 -0.95% 8.98%
MSCI Emerging 1045.71 0.24% 2.15%
Nikkei 225 38992.08 -341% 16.52%

As at 05.04.2024
CHF vs. USD 0.9020 -0.14% -6.69%
EUR vs. USD 1.0818 0.17% -2.07%
10-year yield CHF (level) 0.74% 0.71% 0.70%
10-year yield EUR (level) 2.38% 2.27% 2.00%
10-year yield USD (level) 4.40% 421% 3.87%
Gold (USD/per once) 2323.04 491% 12.47%
Brent (USD/bl) 91.55 4.72% 17.84%
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